'wasnmgton,DC.m

ANNUAL AUDITEDJ!EPORT, s
A
PART m

FACIENG PAGE

‘ mmmammnmm-sn@m&

REPORT FORTHEPERIOD BEGINNING October 1, 2001 ANDENDING tember 30, 2002

A REGISTRANT IDENTIFICATION

NAME OF BROKER'DEALER Soott-—Macon Securities, Inc.

v' omctALuseouLv N
| _FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No. ) ]
800 Thlrd Ave. '
(No. and Streer)
New Yérk, © New York ‘ 10022 B
@ _ Stme) S awcwe

NAME AND TE.LEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPQRT
Jeffrey M. Tepper (212) 755—8200

(AmCode TMNO.) .'

B, -ACCOUNTANT lDENT[FiéATION T

* INDEPENDENT PUBLIC ACCOUNTANT whose oplmon is contained in  this Rzport .

Rosen Seymour Shapss Martm & Company LLP

DAccoumamnotmdcmmUmtedStausoranyofnspomons : : ? DEC‘GZOUZ

i l[‘\l RO

— T IUIVIOUIIN

= FOROFF!C\ALUSEONLY ‘ »
B ~ FINANCIAL

_  ' _Porestiat pams who ace to tupold to the collection of informatios ‘
SEC 1410 (_3 911) contained io this form are pot requiced to vespond: unless the form lupl.gs
: ’ . caccently valid 001)3 control mumber.

Rg-3-oak

\Ill\llll\llll\ll\lllllll\\llllllllll\l\\ll\l\lH - . —

* | Expires: September 30, 1998 | -
02053172 )EXCHANGECOM_MISS]ON B .me
OUrs per response . 12.00'
N,

E sscnusuumasn 1.

‘ ‘Clmmsformmptzonfromthereqwrementthartheannualreportbecova-edbytheopmwnofanmdq:mdem blxcaccozmtmt
must bempponedbyastatemem offactsandarcumstarwesrehedon as the bmsfor the exempnon. Seesactzon 240 I7a-5(e)(2)

=3



1,

Jeffrey M. Tepper

- Scott-Macon Securities, Inc.

as of
September 30.

noranypartner propnetor,prmqpalofﬁcammmwrhasanymomlaarymmmanyammdasnﬁedsokyasmmd ,

— 2002 aremmeandoonect.lﬁmhaswm(orafﬁrm)thatncnhcrtheoompany

a customer, except as follows

an pCOLHMRYEY S A -

. Nokan No..41-4784816 o - (ijnm
- Qualified in Queens Counly : ' V // ‘
Commission Expires ‘ ‘Senior Vice President

@Wé/b/w -

Thtsrepon“comams(chwkaﬂapphableboxs)

‘Dum-U,DDDDDDDDﬂm

(2) Facing page.
(b) Statement of Financial Condmon
(c) Statement of Income (Loss).

. (d) Statemnent of Changes in Financial Condition, .
'(e) Statement of Changes in Stockholders’ EqmyorParmem’orSolePropnetorsCapnal

o StatcmemofChangsmanbilmsSubordmamdtoClmmsofCrednors
(g) Computation of Net Capital

() CompmanonforDetmnanonowacheqmremmtstmmelﬂe lSc3-3
( Information Relating to the Possession or control Requirements Under Rule 15¢3-3."

G A Reconciliation, inchiding appropriate explanation, ofmeCompmanonofNetCapnaJUndeRmc 15c3-landthe |

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(3] AReeoncihanonbetweentheaudnedandunaudnedStatememsomeanmalCondmonwnhrspecttomethodsofwn-

.solidation.

‘() An Oath or Affirmation.
~(m)A copy of the SIPC Supplemental Report. ‘ »
, (n)Arepondsaﬂ:mganymatmalmadequmfoundtomstorfomdtohavemstedsmcethedaxeoftheprmomaudn :

*sFor conditions of COnﬁdenahI treatment of certain pomons of th:s filing, see section 240.1 7a—5_?{e)(3}.__

' sww(orafﬁrm)that,tothc"-
b&ofmyknowledgeandbeheftheacoompanymg’ﬁnanua]statexnentandsuppomngschednlspertammgtothcﬁrmof

o

i



September 30, 2002

Page

INDEPENDENT AUDITORS’ REPORT 1
FINANCIAL STATEMENT

Statement of Financial Condition 2

Notes to Financial Statement : _ 3-4

ROSEN SEYMOUR SHAPSS MARTIN & COMPANY LLP
Certified Public Accountants



757 THIRD AVENUE, NEw YORK, NY 10017-2049 <+ TEL. (212) 303-1800 < Fax (212) 755-5600 <+ www.rssmcpa.com
Member of the SEC Practice Section of the American Institute of Certified Public Accountants Division for CPA firms.

ROSEN SEYMOUR SHAPSS MARTIN & COMPANY LLP

Certified Public Accountants & Profitability Consultants

To the Board of Directors
Scott-Macon Securities, Inc.:

We have audited the accompanying statement of financial condition of Scott-Macon Securities, Inc.
(the “Company”) (a wholly-owned subsidiary of Scott-Macon, Ltd.) as of September 30, 2002 that
you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. This financial
statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United

- States of America. Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the statement of financial condition is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
statement of financial condition. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall statement of financial
condition presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Scott-Macon Securities, Inc. as of September 30, 2002, in
conformity with accounting principles generally accepted in the United States of America.

This statement of financial condition is intended solely for the information and use of the board of
directors, stockholders, and management of Scott-Macon Securities, Inc. and Scott-Macon, Ltd. and
for filing with the National Association of Securities Dealers, Inc. and should not be used for any
other purpose. :
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CERTIFIED PUBLIC ACCOUNTANTS
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SCOTT-MACON SECURITIES, INC.

September 30, 2002

Assets
Cash
Investments (Note 2)

QOther assets

Total assets

Liabilities and Stockholder’s Equity

Liabilities:
Accounts payable and accrued expenses

Total liabilities

Stockholder’s equity:

Capital stock, $0.01 par value; 1,000 shares authorized,

100 Shares issued and outstanding
Additional paid-in capital
Retained earnings

Total stockholder’s equity

Total liabilities and stockholder’s equity

$ 41,825
29,300

1,682

§ 72,807

§ 2951

2,951

1
14,999
54,856

69,856

$ 72,807

The accompanying notes are an integral part of these financial statements.
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SCOTT-MACON SECURITIES, INC.

September 30, 2002

1. Summary of Significant
Accounting Policies

Business Activities

Scott-Macon Securities, Inc. (the “Company”) is
a wholly-owned subsidiary of Scott-Macon, Ltd.
(the “Parent”).  The Company became a
registered broker-dealer during January 1986.
The Company’s activities primarily consist of
arranging the private placement of various types
of securities and other consulting services. The
Company is not registered in accordance with
Section 15 of The Exchange Act, does not carry
any customer accounts, does not handle any
customer funds or securities, and does not
transact business in securities through a medium
of any member of a national securities
exchange. Due to the limitation of its business,
the Company is exempt from SEC rule 15¢3-3
and various other rules and regulations.

Investments

The Company’s investments consist of equity
securities. Securities which are publicly traded,
if any, are classified under the provisions of
Statement of Financial Accounting Standards
No. 115 as “trading securities,” or “securities
available for sale”, and carried at their market
value (see Note 2).

Income Taxes

The Company files a consolidated tax return
with its Parent, under a tax sharing agreement.

Use of Estimates

The preparation of financial statements in
conformity with accounting principles generally

accepted in the United States of America
requires management to make estimates and
assumptions that affect the reported amounts of
assets and liabilities at the date of the financial
statements and the reported amounts of revenues
and expenses during the reporting  period.
Although these estimates are based on manage-
ment’s knowledge of current events and actions
it may undertake in the future, they may
ultimately differ from actual results.

2. Investments

Investments consist of non-publicly traded
equity securities stated at cost as follows.

Cost
Common stock:
National Association of Securities
Dealers, Inc. — 2,300 shares $29,300

The Company estimates that the market value of
its investments equals or exceeds its carrying
value.

3. Transactions With Parent Company

The Company reimbursed its Parent for shared
administrative expenses, including rent, utilities,
etc.

4. Net Capital

SEC rule 15c¢3-1 requires broker-dealers to
maintain certain minimum net capital amounts
and also requires that the ratio of aggregate
indebtedness to net capital not exceed 15 to 1.
Pursuant to rule 15¢3-1, the minimum net
capital is the greater of $5,000 or the aggregate
indebtedness divided by 15. Since the aggregate
indebtedness is $2,951 as of September 30,
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SCOTT-MACON SECURITIES, INC.

September 30, 2002

2002, the minimum net capital is $5,000. The
net capital, as computed under rule 15¢3-1, is
$38,874 as of September 30, 2002. The Compa-
ny’s ratio of aggregate indebtedness to net
capital was .076 to 1 as of September 30, 2002.
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